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MonthlyMarket Update Annual09  $1,300 $1,195

Annual 10 $1,175  $1025

Market Activity » Annual Allowances

CAIR Annual NOx prices firmed up slightly from the April lows Seasonal NOx SIP spot price
of $1,100 to end the month around $1,300 as the strong selling 700 e e
pressure relaxed from the previous month. The EPA released
preliminary first quarter emissions data, which showed emis- 600
sions were down nearly 53% relative to the same period last
year. The data is deceiving, however, since many controls were 500
not required to operate last year during the first quarter. The
preliminary Q1’09 data showed affected CAIR states emitted
approximately 345,000 of NOx emissions. This data seemed to
be taken by the market to be neutral- to slightly-bullish at best.
This data also affirmed the widely held belief of many partici-
pants that coal fired generation had substantially decreased
over the year due to decreased demand and low natural gas
prices. Therefore, the market had no substantial reaction on
market pricing. Vintage 2010 prices also climbed to end the
month $1,175 from $875, and the spread between the vintage e o et e
2009 and 2010 annual NOx continued to contract to $125 from 02-Jn-08. . .28-ay-09
$225. ik
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~TERM  ~ BID ~ OFFER LS
2009 $1,275 $1,300
2010 $1,125 $1,200
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Market Activity » Seasonal Allowances

Seasonal NOx was quiet again for the month of May as 1
the summer NOx season officially got started with only
a handful of trades. The price for vintage 2009 dropped
below $300 at the end of May, which is the time of year
when prices typically hold or move as participants look to - Annual ND< spt price

hedge emissions from the first month of data. However, the

significant bank of surplus allowances combined with elec-

tric generation forecasts well below the last few years actual generation has taken out much of the demand side for
seasonal NOx allowances. It appears buyers want to sit on the sideline until they have a better feel on what their actual
summer generation numbers will be.
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~TERM  ~ BID ~ OFFER
2009 $200 $300
2010 $200 $300

Evolution Markets Inc. and its suppliers believe the information or data contained herein was obtained from reliable sources. Nevertheless, Evolution Markets Inc. does

not guarantee the accuracy and/or the completeness of the information or data included herein, to you or to any other person or entity, and Evolution Markets Inc. shall @
have no liability for any errors or omissions with respect to such information or data. Evolution Markets Inc. makes no express or implied warranties to you, or to any other

person or entity, and expressly disclaims all warranties or merchantability or fitness for a particular purpose or use, with respect to the information or data included herein. @*
Without limiting any of the foregoing, in no event shall Evolution Markets Inc. have any liability for any special, punitive, indirect, or consequential damages (including @
lost profits), even if notified of the possibility of such damages. Prices and or bids/offers reflect (i) data from completed transactions, (i) data from pending transactions,

(iii) firm bids to buy and/or firm offers to sell, (iv) prices purchasers have expressed a willingness to pay, but for which we have not received, or are not aware of, a firm bid
to buy or prices sellers have expressed a willingness to accept, but for which we have not received, or are not aware of, a firm offer to sell and/or (v) our judgment of the
price(s) at which transactions could be concluded based on any combination of the above information. © Copyright 1999-2009, Evolution Markets Inc.
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